China Offshore Oil Northern seeks
expansion to global markets

WITHCHINA’S ANTICIPATED entry
into the World Trade Organization,
China Offshore Qil Northern Drilling
Cois wasting no time in expanding into
international markets. The 8-rig compa-
ny, based in Tanggu in the northern Chi-
nese province Tiajian, isworking hard to
adopt international standards and is
workingwith IADC tounderstand the nu-
ances and requirements of international
drilling operations. The firm was certi-
fied tothe ISO 9002 standard in 1997.

“We look forward to cooperating with
IADC in the future and also to closely co-
operating with international oil compa-
nies,” said CONDC President/General
Manager Liu Fu.

The company boasts a massive infra-
structureof 1,058 employees, 291 of them
managers and technical engineers. An-
other 700 are offshore crew workers.
CONDCalsohas $145million networth of
fixed assets inits 8 rigs and other equip-
ment. 4 of the jackups are cantilever-
equippedand 6 havetopdrives. Theunits
candrillto6,000minwater depths of5-90
m, the company says.

In addition to dayrate operations,
CONDCalsooffersturnkey contractsand
labor contracts. Besides drilling, the
company’s capabilities include casing
running, bottomhole troubleshooting,
and other services.

CONDC isalready cutting its teeth on op-
erations within China for non-Chinese
operators. For example, The company’s
flagship unitis the jackup Bohai 4, work-
ing for Phillips on an exploration pro-
gramin south central Bohai Bay. Therig
recently underwent significant up-
grades, notably a conversion to a 30-ft
cantilever. Cantilever capability was re-
quired for later work on production plat-
formsfor BohaiOil Co,aswellasfor sub-
sequentinternational operations. Other
modifications included installation of a
new crane, new SCR, 3 one-year-old
shale shakers, new centrifuge, modifica-
tions to the jacking system to adjust the
loading to facilitate the cantilever and a
third 1,600-hp mud pump. Parts for 2 of
the 3 pumps were manufactured in the
US and assembled in China, said Rig Su-
perintendent Zhou Bing Wen. The new

(The Bohai 4 is not the only CONDC jack-
up to enjoy upgrades. The jackup Bohai
12, which just wrapped up 3 wells for
Chevron, is in the Dalian shipyards,
whereaVarco IDS-1topdriveisbeingin-
stalled. Itwillthengotowork for BOCand
perhapsfor Chevron later intheyear. An-
other modification to the Bohai 12 was to
switch the BOP control system fromelec-
tric to hydraulic to eliminate the chance
ofashortcircuit, the company said.)

all production from the current 2.5 MM
tons/year to 10 MM tons/year by 2003,
this subsidiary of China National Off-
shore Qil Corp plans to drill and com-
plete 500 productionwells over the next3
years using 5 CONDC rigs. BOC and
CONDC are planning 4 days per well. To
put this in perspective, consider that on-
ly 500 wells have been drilled in Bohai
Bay inthe 32 years from its 1964 discov-
ery through 1996. BOC plans to use an-
other 3CONDC rigsonexplorationwork,
less any rigs mobilized to the interna-
tional market.

CONDC believes it is ready for the chal-
lenge, and their data demonstrates that
the company has vastly improved
efficiency. In 1997, for example,
CONDCdrilled 121,421 ftof hole in
2,512 days. Lastyear, thecompany
drilled 146,683 ft—a 21% in-
crease—injust 2,294 daysor 8.7%
fewer days. For 1999, the company
says it will drill 150 development
wellsand complete 77. CONDC will

CONDC's Bohai 4: The Bohai 4 recently under-
wentamajorupgrade, including aconversionto
a30-ftcantilever. Insetshows CONDCPresident
LiuFuand DCEditor and Publisher MikeKillalea.

The Bohai 4’s first well for Phillips
reached a total depth of some 1,750 m.
Drilling was suspended after about 50
days before reaching the original objec-
tive because the early hydrocarbon
shows were so promising, according to
Phillips. This included time to run cores.
The operation was conducted in water
depths of 28 m, close to the Bohai Bay
maximum of 34 m. Phillips planned to
move the Bohai 4 about 2.5 km south and
drillasecond well.

CONDC is also focused in safety. For ex-
ample,al5-minute safety meetingisheld
priorto each shiftgoing on duty.

Bohai Oil Co has its own ambitious agen-

alsodrill 11 explorationwells, 4 for
BOC, 2 for Phillips, 3 for Chevron, and 1
each for Esso, Kerr-McGhee and one for
Apache.

BOC’s production wells will also be devi-
ated, explained BOC Director-Senior En-
gineer Wang Jia Xiang, and anticipated
to reach about 2,500 m measured depth
and a total depth of some 1,500 m, Mr
Wang said. Only the exploration wells
will be vertical, he added.

The company is also in the process of in-
stallingthelargestplatformtodateinthe
Bohai Bay, the 4x6-slot SZ 36-1.

RIG SHORTAGE IN CHINA?

BOC’s ambitious program, combined
with CONDC'’s international push, will
produce a shortfall of rigs in the Bohai
Bay for non-Chinese operators—and
there are plenty. In addition to Phillips,
Bohai leaseholders include Chevron,
Esso, Kerr-McGhee, Occidental,
Japan National Oil Co, Texaco, Arco
and Agip. One of the challenges in bring-
inginrigsintheyear2000 fromthe inter-
national fleet is the mobilization cost,
sourcessaid, the nearestrigcenter being
Singapore. Another pinch is that the
harshwinterslimitthedrillingseasonon
explorationwellstoMarch through Octo-
ber. One solution might be for producers
to share in the cost of mobilization and
drilling through a joint venture or rig
sharing, according to producers with an

i - interestinthearea.
th'rd pur_np was manuf_actured by Na da for the mature Bohai Bay, discovered -
tional-Oilwell. It took just 4 monthsto . ,
in1964. InordertohelpboostBOC’sover-
conductthe upgrade.
July/August 1999 DRILLING CONTRACTOR 29



